
BROWNFIELD CLEAN UP AND RE-INVESTMENT COALITION

1420 New York Avenue, NW

Washington, DC 20005

(202) 639-8400    FAX:  (202)-639-8442
February 22, 2005
The Honorable Neil Abercrombie
United States House of Representatives
Washington, DC 20515
Dear Representative Abercrombie:

The undersigned organizations urge you to cosponsor and support H.R. 877 -- legislation introduced by Representatives Weller, Johnson and Becerra to expand and make permanent the expensing of environmental remediation costs associated with brownfields.

In every state in the country there are brownfields – areas blighted by run down, abandoned or under-utilized properties.  We all have seen them … the shut down manufacturing facilities, abandoned warehouses and gas stations.  On these properties once stood vibrant and productive enterprises, but changing times and events have drained their vitality and they are now in desperate need of revitalization and redevelopment.  Before they can be re-developed, however, environmental contamination must be cleaned up.
The cost of this clean up – upwards of $500,000 to $1 million – can be a significant obstacle to re-development projects.  How this cost is treated for tax purposes should not be another obstacle … but it is.  H.R. 877 would make minor changes to the Tax Code to remove these tax obstacles and help achieve the cleaning up and revitalizing of communities across America.

Specifically, H.R. 877 would do three things:

· Make permanent Internal Revenue Code Section 198, which allowed the expensing of brownfield clean up costs, but sunset at the end of 2005 (The law expired at the end of 2003 but Congress extended it to 2005 last year);
· Broaden the definition of “hazardous substances” in Section 198 so it covers petroleum contamination;
· Repeal the provision in the law that recaptures the expense deduction as taxable income when the property is sold.

The U.S. Conference of Mayors and the Government Accounting Office estimate that there are over 400,000 brownfield sites across the country.  Many of these properties are languishing on municipal land rolls awaiting private sector buyers.  According to a recent U.S. Conference of Mayors survey of 187 large and small cities throughout the nation, redevelopment of their existing brownfields would bring additional tax revenues of approximately $2 billion annually and could create up to 550,000 jobs.
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Numerous brownfields are located in prime business locations near critical infrastructure, including transportation, and close to a productive workforce.  Putting these sites back into productive use will generate good paying jobs and affordable housing in areas where they are most needed.  

The time to act is now.  Communities need to put abandoned, polluted sites back into productive use.  Restoring and revitalizing these properties will drive economic growth, help provide affordable housing and successfully balance the development needs of communities with the goal of a clean, livable environment.

Please support Representatives Weller, Johnson and Becerra and cosponsor H.R. 877.  We look forward to working with you on this important issue.  Please contact Steve Renna, Senior Vice President and Counsel of The Real Estate Roundtable at 202-639-8400 with any questions.  Thank you.

Sincerely,

American Institute of Architects

American Resort Development Association

American Society of Appraisers

American Society of Farm Managers and Rural Appraisers

Appraisal Institute

Building Owners and Managers Association International

International Council of Shopping Centers

International Economic Development Council

National Association of Industrial and Office Properties

National Association of Real Estate Investment Trusts

National Association of Realtors

National Apartment Association

National Multi Housing Council

The Associated General Contractors of America

The Mortgage Bankers Association 

The Real Estate Roundtable
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