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Top 10 "Hot Spots" for 2005
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Chicago Las Vegas Raleigh
Detroit Washington Charlotte
Atlanta Salt Lake City Houston
Baltimore Denver Cleveland
The Oranges Indianapolis
Brooklyn Dayton
Queens S. California
Ozone Park Jacksonville 
S. Florida
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Top 10 States By Category

Employment/Income:
• New Jersey
• Florida
• New York
• Maryland
• Arizona
• Connecticut
• Michigan
• South Carolina
• Ohio
• Tennessee



Top 10 States By Category

Identity:
• Arizona
• Maryland
• Connecticut
• Florida
• New Jersey
• New York
• Tennessee
• Ohio
• South Carolina
• Michigan



Top 10 States By Category

Occupancy:
• Arizona
• Michigan
• Florida
• Maryland
• Tennessee
• Connecticut
• Ohio
• New York
• South Carolina
• New Jersey



Top 10 States By Category

Straw-buyer:
• Florida
• Arizona
• Michigan
• Tennessee
• South Carolina
• Maryland
• New York
• New Jersey
• Ohio
• Connecticut



Top 10 States By Category

Property Valuation:
• Arizona
• Florida
• Maryland
• Michigan
• New Jersey
• South Carolina
• Ohio
• Connecticut
• New York
• Tennessee



Top 10 States By Category

Property Flipping:
• Florida
• Arizona
• Maryland
• South Carolina
• New Jersey
• Ohio
• New York
• Connecticut
• Tennessee
• Michigan



National Fraud Trends

• Identity Theft
• Foreclosure Fraud



IDENTITY THEFT



Identity Theft is the fastest growing white 
collar crime in the nation.

IDENTITY THEFT
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IDENTITY THEFT WEB SITES



IDENTITY THEFT HOTLINE



Based on the FTC’s Consumer Fraud and 
Identity Theft Complaint
Data report released January 25, 2006, the 
major metropolitan areas with the highest per 
capita rates of reported identity theft are: 

Arizona: Phoenix-Mesa-Scottsdale
Nevada: Las Vegas-Paradise
California: San Bernardino-Ontario

IDENTITY THEFT 



MORTGAGE FORECLOSURE SCAMS



Foreclosure fraud is sweeping the country and 
costing people their homes.

Some of the fastest growing and most lucrative 
frauds sweeping the nation are foreclosure 
scams. These scams are expected to grow in 
popularity as more people default on large 
mortgages in the future. These scams involve 
thieves who steal people’s homes and equity 
after promising to help save the home from 
foreclosure. 

MORTGAGE FORECLOSURE SCAMS



Foreclosure schemes:
The subject identifies homeowners who are at 
risk of defaulting on loans or whose houses are 
already in foreclosure. Subjects mislead the 
homeowners into believing that they can save 
their homes in exchange for a transfer of the 
deed and up-front fees. The subject profits from 
these schemes by re-mortgaging the property or 
pocketing the fees paid by the homeowner. 

MORTGAGE FORECLOSURE SCAMS



MORTGAGE FORECLOSURE SCAMS

• Phantom help

• Bailout

• Bait and switch



• A perpetrator finds homeowners in need of 
“help” through local public-foreclosure notices 
and lists that can be found on the internet.

• The perpetrator advertises their service by 
dropping a card or flier on the victim’s doorstep 
or posts ads in public places.

• A meeting is set up and the victim is given false 
promises of hope and a fresh start.

MORTGAGE FORECLOSURE SCAMS
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The foreclosure fraud scam utilizes basic tactics and conditions to 
gain the victim’s trust

• The use of lies, exaggeration, misinformation and pressure.

• Blind trust in someone that the victim’s think really want to help them.

• Fraud, deception and forgery.

• The desperation of the victim who feels his or her dream slipping away.

• Affinity fraud. These scams are often perpetrated by people of similar 
ethnic, racial, religious or age groups. The crooks understand that people 
who are like you are more likely to be on your side.

• The homeowner’s often lack in education or financial sophistication. 

MORTGAGE FORECLOSURE SCAMS



A recent report published by the 
National Consumer Law Center 
warns that foreclosure scams are 
a nationwide epidemic

MORTGAGE FORECLOSURE SCAMS



MORTGAGE FORECLOSURE SCAMS

What can we do to help?
• Increase consumer/customer awareness of the 

scam
• Support stronger UDAPs (unfair or deceptive 

acts and practices laws)
• Evaluate foreclosure remedies
• Limit the number of EPD’s that are attributable to 

fraud or misrepresentation. (Approximately 45% of loans 
going into foreclosure prior to making 12 payments are attributable 
to fraud or misrepresentation.)



• THANK YOU!!


