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ARM Certification Data

• Document certification for ARM loans is this same as for Fixed Rate Mortgages.  The 
following are the data elements required for certification of an ARM loan.  

Reference # 
* Certify Data on Note Certification Description

1 Property Address Street address indicated in the Note

2 Property City City

3 Property State State

4 Property Zip Code Postal Zip Code

5 Original Loan/Line Amount Original Loan Amount specified in the Note

6 Original Note Interest Rate Original Interest Rate specified in the Note

7 First P&I Due date of first Principal and Interest payment

8 Loan Term Maturity Date on which payment of obligation is due in full

9 Loan P&I amount Principal and Interest amount specified in the Note

10 First Interest Rate Date Change
The First Date on which the Interest Rate changes as indicated in 
the Note

11 Look-back Period
The number of days to “look-back” to determine the index value to 
calculate the interest rate change 

12 Mortgage Margin
Amount added to the index value to calculate the new interest rate 
specified in the Note 

13 Index Rounding Feature
Rounding method applied to the index and margin to determine 
the new interest rate indicated in the Note

14 Mortgage Rate Ceiling The maximum allowable interest rate as specified in the Note

15 Mortgage Rate Floor (if present) The minimum allowable interest rate as specified in the Note
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Adjustable Rate Note – Data Fields
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Adjustable Rate Notes – Data Fields
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Note: Certification vs. Recertification

Note & Note Related Documents, Validate that: Certification Recertification

1 Note Data and Schedule of Mortgage Data are the same. X

2

The originality of the mortgage (or deed of trust) note, Lost Note Affidavit, or similar substitute 
documentation for a missing note for each mortgage listed on the Schedule of Mortgages (Form 
2005). X X

4 The borrower(s) signature(s) does not contradict the name(s) typed below the signature line(s). X

5 All blanks have been filled in or crossed out, as applicable. X

6
Any “white outs” or changes to the document or to the information inserted in the blanks have been 
initialed by the borrower(s). X

7
A copy of the notarized power of attorney is included, if the attorney-in-fact executed the note on a 
borrower’s behalf. X X

8
The name(s) on the power of attorney matches the name(s) on the note and the power of attorney 
must be dated such that it was valid at the time the note was executed. X

9 The power of attorney must be notarized. X

10
A copy of the name affidavit is present, if the borrower(s) signed the note with significant 
variations X

11
The original, recorded Modification Agreement (or a certified copy of the document submitted for 
recordation) is in the file if the note has been modified. X X

12
The note is endorsed in blank, without recourse, and there is no break in the chain of 
endorsements (ending to blank). X X
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Assignment: Certification vs Recertification

Assignment: Certification Recertification

1
If the mortgage is registered with MERS, verify that an 18-digit MIN was transmitted on the Schedule of 
Mortgages. X

2
The Document Custodian should confirm with the Servicer that it is a MERS member (mortgages are 
registered on MERS), if no assignment is present. X

3
If the mortgage is not registered with MERS, the Document Custodian cannot certify the pool until the 
Seller sends to the Document Custodian the missing unrecorded assignment to Fannie Mae. X

4
Other than when MERS is the mortgagee of record, the assignment to Fannie Mae must come from the 
entity that is servicing the loan.  X X

5 The Assignment is an “original.” Facsimile Signature with legal opinion may be acceptable* X X

6 The Assignment is in recordable form, but is not recorded. X X

7
The Document Custodian is responsible for verifying the information contained in the assignment, and 
should have sufficient information to be able to determine that the assignment ties back to the note.* 

8

The assignment shows either Fannie Mae or the Federal National Mortgage Association as the assignee 
and does NOT contain a recitation that the assignment of the mortgage or lien is “without recourse.”

X

9 The date the assignment was executed is not earlier than the date of the note and mortgage. X

* Ensure the required recertification can be prepared within six months after the effective date of the document transfer (or within six 
months after the effective date of the servicing transfer, if the documents were moved because of a transfer of servicing).  Recertify the 
MBS pool (or the individual mortgages being transferred) once any identified discrepancies or problems have been resolved. To indicate its
recertification, the Document Custodian must execute an MBS Custodian Recertification (Form 2002) and return it and a copy of the trial 
balance (or the annotated Schedule of Mortgages (Form 2005)) to the Servicer (or the transferee Servicer) for retention.  The Document 
Custodian must retain a copy (either in hard copy or electronic format) of the MBS Custodian Recertification and the trial balance (or the 
annotated Schedule of Mortgages (Form 2005)) for the MBS pool with its records for the applicable MBS pool. 
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Audits and QA Programs:

The most common issue found during reviews is that the data to document validation (flow 
cert model) does not ensure the data used for certification is the same data delivered to 
Fannie Mae. In addition, we often find that the documentation to honor facsimile signatures 
and powers of attorney for endorsement on behalf of seller are not provided.

While a QA program is not required, we believe having one is the best practice. Fannie Mae 
has found that well structured quality control ("QC") processes dramatically reduces the 
error rates. 

The data review includes a number of ARM and boutique product related fields that are not 
currently required for certification. As a result, delivery data errors can be included in our 
findings. We will work with Fannie Mae Acquisitions and Servicing personnel to address 
systemic errors and process corrections. 

Systemic errors are identified when a process or procedure has a flaw that causes the error 
to be repeated for each loan that the process or procedure applies to. For instance, an ARM 
rounding code translation error due to a procedure or system mapping would be systemic. 



8Add Your Company Logo Here

Audits and QA Programs:

Custodian Oversight and Monitoring (COM) will contact the custodian to schedule the 
review thirty days to six months in the future. Around thirty days prior to the review, COM 
will send the custodian a “Review Notice and Information Request” (please find an example 
on the following page).

#1 Tip – Please provide the review sample in Pool and Loan number sort order. This 
ordering will help ensure COM will spend the least amount of time in your shop! 

#2 Tip – If you are unable to send any of the required information, please confirm it will be 
available on site. 
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Audits and QA Programs:

Dear ____:

This letter is to confirm that on February __ and February __, 2007, Fannie Mae will be conducting a Document Custodian review at your ____, __ 
location.  In order to help us prepare for the review, we request the following items by ____, 2007.

•A listing of Pools held on Fannie Mae’s behalf that have been issued from __/____ through __/____.  Please include Pool Number, Lender Number, 
and Issue Date in Excel format.
•A listing of Cash Loans held on Fannie Mae’s behalf that have been issued from __/____ through __/____.  Please include Lender Number, Lender 
Loan ID and Certification Date in Excel format.
•Any revised written custodial procedures for receiving, certifying, tracking, storing, and releasing loan documents implemented since __/____.
•Any revisions to the written business continuity (disaster recovery) plan for document custody operations implemented since __/____. 
Current IDC, Fitch Rating.
•An executed copy of any revised and/or new document custodian agreements since __/____.
•Updated copies of fire insurance policy, E&O policy and fidelity bond.
•Current organization chart for the document certification and custody functions.

We would appreciate receiving the information requested above via email.  Other documents for which you may only have hard copies of may 
be sent via overnight mail to my attention at the address listed below. 

Fannie Mae will provide a list of pools and loans that we wish to review during the visit by _____, 2007.   In addition, a high level agenda has been 
attached.

Thank you in advance for your assistance.  We look forward to working with you during the review.  If you have any questions, please feel free to 
contact me at the number(s) below.

Sincerely,
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Questions and Answers:

Q&A Session
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