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USDA Rural Development

• 90% guarantee

• 102% LTV when fee is finance

• One-time 2% fee

• No MIP

• Low to moderate income borrowers

• Rural areas

• New programs

• Automation initiatives
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Rural Energy Plus Pilot

• Newer homes that are energy efficient

• Any home built or retrofitted to meet the             
2000 International Energy Conservation Code (IECC)

• Higher debt ratios:  31/43
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Single Close Construction Pilot

• Loan closes and guarantee is issued before construction begins

• Single close - loan modification after construction is completed

• Increase new construction opportunities in rural areas

• Reduced risk to lenders and builders

• Entice builders to construct multiple affordable homes

• Clients may build a NEW home rather than settle for aged housing stock
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Subsidized Guaranteed Loan

• Interest rate buy-down

• Principal buy-down

• Recapture
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Guaranteed Underwriting System
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Can Auto-Populate 
Liabilities when the 
Credit Report is 
obtained.
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USDA Rural Development

• Why Use GUS?
» Accept = streamlined documentation for conditional commitments

• Appraisal
• Flood Cert
• Form 1980-21

» Lender file documented
» Accept = automatic credit history waivers
» Accept = automatic debt ratio waivers

• 42.98%
• 54.65%

» 50 to 55% Acceptance rate
» Underwriting responses in less than 30 seconds
» Charge per application submitted = Zero
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USDA Rural Development

• Pilot Phases

• Controlled Rollout

• E-Learning Modules

• Feedback from Pilot Lenders
» Import/export enhancement
» Broker access enhancement
» Quick prequalification enhancement
» Credit report lender ID entries
» CAIVRS
» Screen enhancements (refresh rate, less required fields, etc.)
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USDA Rural Development

We want YOU to use GUS !!!
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