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U.S. Mortgage Loan Fraud !

Depository Institution Suspicious Activity Report (SAR) Filings by Year
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Source: Financial Crimes Enforcement Network (FinCEN)
SAR Activity Review - By The Numbers Issue 8 (June 2007) (Section 1 Exhibit 5)
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Random Finding Rate Index by Year
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Types of Fannie Mae Fraud Findings
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Income
« Falsified employment
 |nflated income

Credit
« Falsified credit
« SSN
» SSN discrepancy
 Identity Theft/Creation
o Liabilities
» Undisclosed liabilities
Property

» Undisclosed prior sale(s) (subject
and/or comps) - “Flip”

» Falsified characteristics of subject
and/or comp(s) — (condition, size,
price, date, location, type, etc.)

 Value

» Inflated appraised value in
conjunction with misrep findings.

Assets

e Falsified bank statements

« Falsified earnest money
deposit
« Falsified gift letter
* Inflated assets
Occupancy
« Falsified intent to occupy
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Distribution of misrepresentation findings for 2006-2007 originations
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Fannie Mae Fraud Findings
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Distribution of misrepresentation findings by origination year
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Fannie Mae Fraud By Region

Percent Distribution - 2006-2007 (1996-1997) Originations

206 (2%)

=

&\h

6% (44%) 9% (5%

oQD ﬁ

Source: Fannie Mae Loan Reviews

60 (5%)

9% (8%)

T g

34% (24%)

10% (6%)

Data through August 2007



“Hot” Mortgage Fraud Areas !EEEJE&EE
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Reviews of loans originated in 2006-2007
Listed by first three zip code digits, representative city & most common misrep findings.

1. 381 - Memphis, TN Income & Assets

2. 482 - Detroit, Ml Credit & Property/Value
3. 303 - Atlanta, GA Credit & Income

4. 330 - Pompano Beach, FL Income & Credit

5. 770 - Houston, TX Income & Credit

6. 331 - Miami, FL Income & Assets

7. 339 - Fort Myers, FL Credit & Occupancy

8. 606 - Chicago, IL Credit & Income

9. 300 - Decatur, GA Income & Property/Value
10.481 - Dearborn, Ml Credit & Income

Top ten zip code areas represent 21 percent of misrepresentation cases.

Source: Fannie Mae Loan Reviews
Data through August 2007
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e Fabricated Data
o Appraiser ldentity Theft

e Concealed Seller Contributions

e Chunking
* Undisclosed Flips
o Fabricated (Forged) Transfers

e Undisclosed Mortgages




Mortgage Fraud Risk — 2008 !

Based on Layering of Delinquency & Home Price Trends
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Sources: OFHEO (HPI) and MBA (National Delinquency Survey)
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Anti-Fraud Assistance/Tools ! HANKERS

 Desktop Underwriter® Messaging
« To Report Possible Fraud to Fannie Mae
» 1-800-7FANNIE

e fraud_tips@fanniemae.com

« Mortgage Fraud Information:

e eFannieMae.com
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