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THE BUYBACK EPIDEMIC
WHAT'S FRAUD GOT TO DO WITH IT?

One Warehouse Lender’s View
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Member MBA Fraud & Ethics Subcommittee
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. This presentation is for educational and informational purposes
only. This presentation is not, and should not be construed to be, legal
advice. Neither this presentation nor the use of any information
contained herein creates an attorney-client or other confidential
relationship between the reader and Washington Mutual Bank and/or the
presenter. Readers should seek the advice of a competent attorney
licensed to practice law in the appropriate jurisdiction(s). Although
service providers and/or websites may be referenced in this presentation,
such references are for informational purposes only and are not intended
to state or imply Washington Mutual Bank and/or the presenter is/are
affiliated or associated with, endorses or sponsors these providers, or is
legally authorized to use any trade name, trademark logo or copyright.
This presentation may include fictitious examples for the purpose of
ilustration.
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IT'S A NEW GAME
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IT'S A NEW GAME

~ | ECONTRACT: Trip Wires
S 4 and Rights

& ®INVESTIGATION:
Questions & Research

BESPECIAL FOCUS
Closing Agent Fraud
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*CONTRACT
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CONTRACT = RULES

Loan must meet third party Investor or GSE
gUidenneS...Sellerwill repurchaseWhether or not
loan IS In default... ifthereis material
misrepresentation or OMISSION....any matterin
joan file is INCOTITECT...customary deQree of care was

not exercised...at time of submission, failed to notify buyer of familial
or other affiliated relationships.
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INVESTOR RIGHTS

Take COllection and fOreclosure action
without nOtlfylng seller...foreclose or take dl€e€d 1N
lieu... collect deficien CVY from seller...demand
repurchase of all loans ...report company, suspect officers and
employees, and third parties to indUStry data
repositories and law enforcement ...require
arbitration (no jury trial.)
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*INVESTIGATION
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LEARN

: (A Convention & Expo
TR ok BTG SLTTERE

B Ask for written request
BAIl reasons for repurchase request

B Specific persons or companies of
Interest?

B\What processes and tools used?
BSimilar cases?

B Prevention recommendations?
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RETRIEVE IMMEDIATELY
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@ ALL Files

@ Closing Docs

@ Recorded Mortgage
@ MERS Update

@ Electronic Tools

@ Exceptions
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SPECIALTY REPORTS

e CONCENTRATION « ANOMALY
B Mortgagor name & SSN ® Volume or loan amount
spike

B Loans on same property

B Delinquency/Default
B Appraiser

B New loan source
mLoan Type - $ Cashout

m Zip code
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e SPECIAL
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CLOSING
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CLOSING INSTRUCTIONS

Do not close if suspicious

B Bring suspicious behavior to your
attention immediately

# Return $ to warehouse lender if not
closed same-day

B No concurrent fundings
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CLOSING INSTRUCTIONS

» Record mortgage same-day walk-in
B Final title policy within 30 days

BN NY, outline expectations for both closing
attorney and title company in closing instruction
letters

= Include MERS In title search

>FBl Warning
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www.mortgagebankers.org/files/[FBIMortgageFraudWarningFinal.pdf

MORTGAGE FRAUD IS
INVESTIGATED BY THE FBI

Mortgage Fraund is investigated by the Federal Bureau of Investigation and is
punishable by up to 30 years in federal prison or $1,000,000 fine, or both. Itis
illegal for a person to make any false statement regarding income, assets, debt,
or matters of identification, or to willfully overvalue any land or property. in a
loan and credit application for the purpose of influencing in any way the
action of a financial institution.

Some of the applicable Federal criminal statutes which may be charged in connection with
Morrgage Fraud include:

18 U5.C. § 1001 - Sratements or anmries generally

12 US.C. § 1010 - HUD and Fedaral £ Administracion Transactions

1BUSC.§1 - Loan and credit apy ns Zeneral

1BUSC §1 - Frand and relared ac in comnection with identification documents
1BUSC. § - Frauds and swindles by

1BUSC. § critions name or address

1BUSC. § - Frand by wire

18US.C. § 1344 - Bank Frand

42 US.C. § 408(s) - False Social Security Number

Unauihorized use of the FEI seal, name, and imitials is subject io prosecusion under Sections 701, 709, and 712 of Title 18 of the United
States Code. This advisement may mot be changed or aliered withgus the specific writen consent af the Federal Busan of Inves igation, and
is noit @ endorsement qf any product or service.
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WIN THE NEW GAME
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IT'S A NEW GAME

+»CONTRACT: Know
what'’s in (and not in) your
favor

+INVESTIGATION: Know
the loan, make informed
decision

+SPECIAL FOCUS:
Closing Agent Fraud
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» Sonya Faivre
» National Risk Manager-Mortgage Banker Finance
« Washington Mutual Bank
» 3200 Southwest Freeway, Suite 1922
e Houston TX 77027

e sonva.faivre@wamu.net

. (281) 818-0800 Cell

e (713) 543-6343
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STEVE HALPER

CEO DATAVERIFY
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