Looking to the Future

Cheryl Howe

Aurora Loan Services

Mortgage Bankers Association
Non-Prime Mortgage Lending Conference
How to Restore Confidence

March 12, 2008

AURORA LOAN SERVICES

A Lehman Brothers Company



History.....

AURORA LOAN SERVICES 1



AURORA LOAN SERVICES 2



Repeat itself

AURORA LOAN SERVICES 3

nan Brothers Compan



Government Intervention

MIDNIGHT TONIGHT 1S LAST
MOMENT FOR BOOZE MAKINC

LInited Stater Ia_;u B
Drawn Comes

ﬁ!..ri:l:'f as Sahara Wheor

TDI‘I’IDI._I'U "

LI R T |

am-

LE et /T ] AT ER TR FIETTCN | RCTEIN fol ) By )
= el reygsig T 1lalg —r¢ i

S ErlL T nom PO TRl TEAS snn

R UL s [N TS BT PY P T N - TR T Ry
et Jee ol [ SRR | L al "=l 0. 1he
Lunen il forcacdion. T o dooessra= In
[E- R IR E N TP TSl N - | Irr ol R o o e I
THT ! A ZN e rea- rr 117 1
-'|'l"l‘|!- [LHE- IEI B TTH el H N AL TR ST 9
H L (T I« P T : w mHarTio = AT
“w etz L LS TELCFTT
At 4x- o I ENOET R
AR B el nf oA mn T, e

1 -l - o " rwr biedure hie Lo
= e Al TateEtSTT.oE Rt g o
Fare:-rr he=-n =anHp:e- 1~ 10

=arzl I e HII H
P b e L= in Sk Crenim
CulmE Do gECsr f oA At - hase

S T o LA TETS Lol TR SECIES H
1AM oAl s radag Ic o meT o nce |
SrekRPg - Tl NI L |
,.l!lJ\. Lo 1. L I 2 01 . o=
weers Jwill T an d wu Thiwea-l siecleclia:

e 33VE Law ‘hinksS” hme LEa. 2aroesi
=1 g I~ =" we vl 1 PO

Hqirrur=r 1 "ar> oaf I TR hirmm v
scire beovzemm mnl 1'—d gl mrie

“Clhaa e

.'- ET repmcil of o o
oooIv arucs & Mozl hAe
rid -z 1 =" ~lp=r ;g o-r
arlanzies = Ar— Ner | [ 1 IS
el ammar i e SAndelcbEwAl 2T
-l kg Dix '|I|_." 1A Lor Uo7
LR R RGN I e R FRCTTRN FPE) BT
Aty i fpor G2 ItE |:-=.-' m=" ' 2mlgin
I"rrTare: ha--agr Iri--1"n FEREETIE TIET o |
TS HRLE Zhiwrdfl —-wmpls . T
creunlks  =laome oz vhine Fo
JSOLEra thh fall fnd oot
[ PR N R TTEN T T - "rukial=-len
ar.s rrdupe=] = nucieT ol cooacnnre-
rl e ar=l.

il e i o grraelo g, The araTet
el #O220a e cielfilc Torese— o0 n:a
LI T it o T L

U b se-lrns ol o ale o Wde prn
hlzhilz=a.  aobarwrmedd ol Lhee- L0 =l
Laess . Lim In fdor.LINA T2 So.|rt reall
ral = - kr=il"ee 1IElIFrna
1 AR N I TT T Y| s b
s 1o ralinadiee oo it oo
1o awad of “aAazaFainli B HE

Reformers t= Hold
Woatchmight Mastni

LA TR B Ll it P T | | ML § ;
AugErra - = Ik - F el mala-T
rrA yoenc o w=all e =" s ol nceezerraas

1 In wasitingraa .

LAzl =l rr mrerpccnazirera. el
1z Jezlalcw convea e oox =0, w1371
=UH s iDasa EEraghnal Fen < A
- .l:-.'l Che il o af cahizeiil
il "l T 0 R T PR I PO o |
r wilE 4 Jlvaer ol w0 wH-bh GEF
L HIE L O ST PR E R FRITERE R TLI R | Tl IR
CMert=1 o~ rfra - agl-==1 1
Guormal Jol =2 el ] T
E ] T ET e

A hirhilAar === 1=~ v o
Rl | Wty B T e B, - el B Y |
= aale w3 chie LS B
FRRRTLE N Tl = B'] LAl I L] EULAN o o)
eyl e TS a=hlamarr o rEnps— At
wolin e =Tt Ly o3 leer PURETMN CT,

1"l = n N T | L HLL | L
vorl ol ecmpleblal Lol wrEcanice
=rai sl Chrmorets=ie 2t slo

ot el [Hal

1] CHlw ars
shn Sazlanas
r

AURORA LOAN SERVICES 4



overnment Intervention
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Recent Headlines

January 22, 2008--Mortgage relief rises amid housing crisis

In the first survey of its kind, the Mortgage Bankers Association said that
nearly half of the loans modified in the third quarter of 2007 were for
subprime ARMs.

January 25, 2008--Housing bailout: winners and losers
Four plans are on the table. Who stands to gain, and who gets left out?

January 31, 2008-- New $20B subprime bailout on the table

Senator Chris Dodd proposes setting up a fund that would buy defaulting
subprime mortgages and restructure loans for borrowers.
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Stated Income

Section Header (used to create Tab Pages and Table of Contents) I
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Looking Ahead....

¢ Products provide long term confidence of borrower’s ability to repay
¢ High level of data integrity
¢ Training
— Comprehensive understanding of risk
— Cost of deviations
— Misrep identification
¢ Absolute Regulatory Compliance
¢ Understand your data
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“The mistake was in lending unwisely. There were a lot of dumb
lending practices.”

--Warren Buffet
CNBC interview 3/3/08
Regarding the credit crisis
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