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Government Intervention 

Recent Headlines
January 22, 2008--Mortgage relief rises amid housing crisis
In the first survey of its kind, the Mortgage Bankers Association said that 

nearly half of the loans modified in the third quarter of 2007 were for 
subprime ARMs.

January 25, 2008--Housing bailout: winners and losers
Four plans are on the table. Who stands to gain, and who gets left out?

January 31, 2008-- New $20B subprime bailout on the table
Senator Chris Dodd proposes setting up a fund that would buy defaulting 

subprime mortgages and restructure loans for borrowers.
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•1970 – Stated Income

•Self-employed only

•1990 – Stated Income

•Self-employed only

•2000 – Stated Income

•Anyone?

•Layered Risk 
Options Added

•Inability to make 
payments

•Increased default rate

•Increased foreclosures

•Increased repurchase 
demands
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Quality

Product

Consumer

Third Party

Investors

Process

Regulatory
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Looking Ahead….

Products provide long term confidence of borrower’s ability to repay
High level of data integrity
Training
– Comprehensive understanding of risk
– Cost of deviations
– Misrep identification
Absolute Regulatory Compliance
Understand your data
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“The mistake was in lending unwisely.  There were a lot of dumb 
lending practices.”

--Warren Buffet
CNBC interview 3/3/08

Regarding the credit crisis
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