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In 2007 the Office of the Comptroller of the Currency (OCC), Office of Thrift Supervision (OTS), Federal 
Reserve Board (FRB), Federal Deposit Insurance Corporation (FDIC), National Credit Union 
Administration (NCUA) and Conference of State Bank Supervisors (CSBS) published a guidance on 
subprime lending, nontraditional mortgage products and third-party originator risk mitigation. The guidance 
emphasized standards for delegated underwriting, due diligence and monitoring and compensation, 
including systems to monitor whether actual practices are consistent with lenders’ policies and procedures. 
The regulators further state that they carefully will scrutinize risk management policies and practices in this 
area. Learn about automated solutions (including proprietary solutions being developed by lenders) that 
cost-effectively comply with these substantial requirements, reduce fraud and improve overall loan 
quality and performance.
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