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MBA Economic Forecast R

WwHING ETRSTECGIES FOFR THE MEW AGE
OOTODEN 15-22

Percent Change, Annual Rate

Real Gross Domestic Product 09 238 00 -26 -18 -07 0.7 23
Personal Consumption Expenditures 09 12 -28 -26/ -15 02 03 14
Business Fixed Investment 24 25 -32 -6.0 -10.2 -116 -6.3 0.1
Residential Investment -25.1 -13.3 -14.4 -16.1] -105 -7.2 2.0 13.8
Govt. Consumption & Investment 19 39 29 24 24 18 18 1.7

Billions of Chain 2000%

Net Exports -462 -381 -360 -348( -329 -324 -315 -295

Inventory Investment -10 -51 -6 -19 -29 -28 -16 -19
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MBA'sANNUALO8SSF
CONVENTION & EXPO

W‘I;I:IBI'._I'I 15-28

Thousands
300

250

200 -
150 -
100 -
50
0 -
-50 1
-100 -
-150

-200

2 Y 2 2 Y Y D w2
o, o, o o, o o o
5> % % % 2 2 B2 2%

\

\64

2 Y
o, O, C
% % %

\

Non-farm Payroll Employment Source: BLS



Employment Change: Top-ten and Bottom-ten States: MBA'sANNUALO8S
August 2007 to August 2008 (in thousands) o
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Payroll Employment — Not Seasonally Adjusted 2006 - 2008 Mﬂﬁﬁﬁﬂﬂ,ﬁhﬁﬁg
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Payroll Employment — Not Seasonally Adjusted 1999 - 2001
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Payroll Employment Post 2001 Recession B e ONVENTION & £
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Payroll Employment — Time to Recovery after Recession o
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Annual Mortgage Production
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1998|1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
B Refinance| 862 | 500 | 234 | 1283 | 1757|2532 | 1463 | 1514 | 1326|1167 | 949 | 736 | 763
OPurchase | 795 | 878 | 905 | 960 | 1097|1280 |1309|1512|1399 (1140 912 | 929 | 1014

Source: Mortgage Bankers Association
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10-Year Treasury Notes and 30-Year Fixed Mortgages o
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Housing Starts: The Worst Single-Family Housing DOWNEU T ROWENTION 2 &6P0
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The drop in the current cycle to date = 70 percent 13

Source: Census Bureau



Change in Number of Owner- and Renter-occupied Households, MBAsANNUALO8SF
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Source: Census Bureau and MBA



Foreclosures Started by Loan Type (NSA) MBS CoNENTION 4 Exo
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s 3.00
2.00
1.00
i 2006 - | 2006 - | 2006 - 2006 - | 2007 - | 2007 - | 2007 - | 2007 - 2008 - | 2008 -
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
= == Prime Fixed 0.14 0.13 0.13 0.18 0.17 0.16 0.21 0.24 0.29 0.34
Prime ARM 0.22 0.25 0.29 0.45 0.53 0.58 0.97 1.17 1.56 1.82
= == Subprime Fixed | 1.10 0.92 1.02 1.20 1.21 1.19 1.43 1.64 1.80 2.07
Subprime ARM 1.84 1.87 2.23 2.95 3.13 3.56 4,78 5.66 6.32 6.63
FHA 0.85 0.71 0.79 0.96 0.93 0.74 0.94 0.95 0.96 0.95
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MBA'sANNUALO8SF

Share Foreclosures by Loan Type e e
Product Percent of US Percent of US
Loans Outstanding| Foreclosures Started

Prime Fixed 65% 21%

Prime ARM 14% 23%

Subprime Fixed 6% 13%

Subprime ARM 6% 36%

FHA 8% 7%

Total 100% 100%
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Foreclosures in “Sand” States R L o e e
All Loans
State Percent of US Percent of US
Loans Outstanding| Foreclosure Starts
California 13% 22%
Florida 8% 16%
Nevada 1% 3%
Arizona 3% 4%
Total 25% 46%

CA, FL, AZ & NV share of increase: 87%
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Foreclosures in “Sand” States e ST O Fehen
Prime Fixed
State Percent of US Percent of US
Loans Outstanding| Foreclosure Starts
California 11% 10%
Florida 18% 18%
Nevada 2% 2%
Arizona 3% 3%
Total 34% 33%
Prime ARM
State Percent of US Percent of US
Loans Outstanding| Foreclosure Starts
California 28% 38%
Florida 11% 20%
Nevada 2% 4%
Arizona 4% 5%
Total 45% 66%

CA & FL Share of Prime ARM increase: 78%



Foreclosures in “Sand” States
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Subprime Fixed

State Percent of US Percent of US
Loans Outstanding| Foreclosure Starts

California 11% 12%

Florida 9% 14%

Nevada 1% 1%

Arizona 2% 3%

Total 23% 30%

Subprime ARM

State Percent of US Percent of US
Loans Outstanding| Foreclosure Starts

California 18% 26%

Florida 12% 17%

Nevada 3% 3%

Arizona 5% 5%

Total 38% 52%

CA & FL Share of Prime ARM increase;:

58%
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New 1-Family Houses For Sale: United States
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Homes Available for Sale

NAR Total Existing Homes Avail for Sale at EOP, United States
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Percent vacant
2 el

— Built 2000 or later

10 e A
— Built before 2000

2002-Q1
2002-Q3
2003-Q1
2003-Q3
2004-Q1
2004-Q3
2005-Q1
2005-Q3
2006-Q1
2006-Q3
2007-Q1
2007-Q3
2008-Q1

Source: Census

Vacancy rate for “Built before 2000” is the simple average of the vacancy
rates of properties built during each decade prior to the 2000s.
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Roll Rates — 30 Day Past due to Foreclosure Start
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