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AOverview: Legal and Industry Standards

AUsing Electronic Documents and Signatures:

AElectronic Document Presentment at Closing
AeSigning at Closing
AeSigning for Servicing

AQuestions
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Industry Standards T e TERHON 1 S

i ETRATEGEIEE FOR THE HEW AGE
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AMortgage Industry Standards

AMortgage industry specific standards for:
AData

ADocuments
ASystem to system messaging and interaction
ABusiness processes using electronic records/signatures

AMBA/MISMO volunteer workgroups; MBA ResTech Committee
AMERS® eRegistry and eDelivery

ARecommended for business and technical best practices:

ASPeRS (www.spers.org)

ANARA Federal Document Management guidance
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Legal Standards: ESIGN and UETA T e TERHON 1 S
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AESIGN - The federal law signed in 2000

AUETA - A uniform standard state law adopted in 48 jurisdictions
(remaining states have passed their own versions)

AWhat both laws essentially say:

ADecision to receive documents electronically and/or sign them
el ectronical-iilnyo idecains incomt( al | parti es

this process)
AA document (electronic record) or a signature can be in electronic form

ANeither can be denied enforceability solely because they are in
electronic form

AWhat neither law says

AFormat of the electronic record or signature to be used
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How Does This All Fit Together? R o
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Borrower Preference:

Borrowers Borrowers
who want to who prefer

receive paper
documents
electronically

Borrowers who want
to receive and ESIGN
documents
electronically
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Electronic Documents & Signatures - Benefits MBAs 0 080
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A Common place reliance on fied or
A Growing expectation of anytime, anywhere convenience

A Exponential increase of high speed internet availability
ALenders have validated fied proce

A Environmental considerationsi i Goi ng gr eenao

.
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Electronic Document Presentment at Closing

Presented by:

Jason Nadeau Stewart

President

Stewart Lender Services
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Limited Power of Attorney (LPOA) Closing ~ MBASANNUALOSSS
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ACharacteristics of LPOA Closings:

AWeb-Based Closings using document sharing tools
ABorrower reviews documents before closings
ABorrower eSigns non-notary documents

ABorrower executes, notarizes and mails a LPOA prior to closing to
closing agent

ABorrower(s) and Closing Agent review documents via WebEX or
other document sharing technology

ABorrower affirms via system approval of document
AClosing Agent Signs the notary documents on behalf of the borrower
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Limited Power of Attorney (LPOA) Closing ~ MBAs NN AL 08%s
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ABenefits

ABorrowers review documents via the Internet at their home
ABorrowers are not required to tre
ADocuments signed via LPOA are fully recordable

ADocuments are fAweto signed, accerg
ALower rate of document execution errors vs. traveling notary

Almproved QC on closing documents
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Limited Power of Attorney (LPOA) Closing  MBAs ok 2co
ARequirements
Aorrowers must be willing to:
APrint LPOA Documents
ALocate Notary & Notarize Documents

AMail Document to Closing Agent
ABorrowers must have high speed Internet access

Alnvestors acceptance of non-hardship LPOA

Mses

APortfoIio Refinances
AHome Equity Loans
AlLoans where investor is not involved
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Limited Power of Attorney (LPOA) Closing  MBASANNUALO8EX
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AMERICAN LOANS
-

Your Financial Matchmaker

Documents (click on a document to view | edit)

Mame
Buy a Home

Get Prequalified (J Initial / Application Documents

= Disclosure Documents
(1%  Welcome Letter

Find My Payment & Rate

Buy My First Home
Buy My Next Home 0%  Privacy Policy

Compare Mortgages [0 % Afiliated Business Arrangement Disclosure

How Much House Can 1 0%  Buying your hame - Helpful Information
Afford?

(1% Credit Score Disclosure

Should I Rent or Buy?
Clasing Cast Examplas [0 ®  Patiot Act Disclosure

Refinance My Home (0%  TrthinLending

Home Equity 0%  TruthinLending - Explained
Learning Center [0 % Rightto &ppraisal Copy Disclosure
eal Estate Center [0 %  Home Mortgage Disclosure Act (HUDA)

[0 %™  Negative Information Disclosure

Information for Texas.
Change state (2 Procesing Documents

= Closing Documents
[0 %68 HUD-1

[ &% lortgage
[] % Truth In Lending - Final
[ & note
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