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The above photos are from condos that were involved in a mortgage fraud. The
appraisal described “recently renovated condominiums” to include Brazilian
hardwood, granite countertops, and a value of $275,000.
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INTELLIGENCE ANALYSIS !
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 Mortgage Fraud analysis based on SARs
« *FY 2008 data as of March 31, 2008
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Operation Malicious Mortgage !
March 1, 2008 to June 18, 2008
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Defendants Convictions

Charged

Arrests

Sentencings
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Seized Assets from Malicious Mortgage T
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Where Is Crime Occurring? ! DNKERS -

ASSOCIATION®

14 field offices reside in the top ten mortgage fraud hotspots

as identified through intelligence from multiple source indicators.

Top 10
Mortgage Fraud
Hot Spots

*

Emerging
Problematic
Mortgage
Fraud Areas

Source: FBI 2007 Mortgage Fgud Report
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Steady Growth In Pending FBI Mortgage Fraud Cases!

FY 2003

FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

(as of
5/31/2008)

Bl Cases Pending
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Emerging Scheme: Short-Sale Fraud BORTaee
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Initiation
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Perpetrator of a Strawbuver recruited by Perpetrator has skrawbuoyer FPerpetrator may hawve the
shork-sale scheme Ferpetrator to purchase secuUre a morkgage For 100%: strawbuyer refinance the
properky. of the property's walue, horme and obkain an

additional $30,000 faor "repairs."

¥
< < £3) <

Perpetrator approaches the Strawbuyer infarms the lender Mo payments are made, Perpetrator pockets the
lender prior ko Foreclosure and that the home will Fareclase and so the mortgage will default,  $30,000. Mo repairs are made.
offers bo pay less For the home than recommends the perpetrator as a ! '
would otherwise be received in a potential buver in a short sale.

competitive foreclosure sale,

\l, Completed
=) >0,

Lender agrees ko the Perpetrator sells the properky
short sale not knowing at actual value for a profit, or
that the mortgage payments has the property artificially inflaked
were deliberately not made ko ko conduct an illegal property Flip,

creake this shork-sale situakion.
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Builder/Developer has difficulty in

selling their inventory, so the value of
their homes is inflated.

ﬁﬂtep 2 i] Step 3

$200,000 hame Loan Documents skaked an
inflated home value of $240,000

Step 5 ﬁ

440,000 profit bo Builder

Step 4

Lender funds a morkgage loan
of $200,000 beligving that $40,000
was paid to the builder, creating home
equity, The builder fargives the $40,000
down payment, Hence, the lender unknowingly
funds 100%. of the home's value,
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Re-emerging Scheme: !
Foreclosure Rescue Scams

Step 1

2 .0

Perpetrator convinces homeowner Homeowner
they can save their home from

foreclosure through deed transfers
and up-front fees, \=
@ Up-front fees
The Perpetrator may W
sell the vickim's home withouk Homeowner signs deed

Step 3

Step 2
the hu:ume::uwnelr s knowledge, L= over to Perpetrator @
Deed Transfer, Yickir's House
The deed then is
Step 4 manipulated and Forged
¢ by the Perpetrator
The Perpetrator may
secure a second loan
without the homeowner's
knowledge,
|/
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