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A Tremendous Market Opportunity
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The Credit Risk Assessment Challenge

AWithout a complete and accurate credit score, there has been no easy
way to differentiate good credit risks from bad
AAll fdAthin&dcameésdno550, 620, 719 FICOs, etc.

A Bill Payment data that is missing from traditional bureaus can be used to
better segment these applicants into profitable  accept/reject and pricing
decisions

A The fact that an applicant is willing and able to use WWW -based applications
to prove their Bill Payment history could be another predictive risk filter
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Challenges to use of Bill Payment data in credit
decisions:

A Data Availability
A Voluntary credit reporting system under the Fair Credit Reporting Act

A Landlords, private lenders, utilities, telecoms, smaller auto lenders, and
insurance companies do not report to a credit bureau

A Many are not likely to ever report

A Effort, Expertise, and Cost
A Manual verification of non -reported trade lines is time consuming
A Requires extra staff and training I not core competence of lenders
A Lender bears cost i may be able to pass on to consumer
A No central repository for re -use (re -verification may be necessary)

A Data Quality and Secondary Market Acceptance
A No uniform verification standards
A Perceived conflict of interest when verifier is not arms -length third party
A Representations and warranties required from investors
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The Solution

APRBC provides a straightforward way f or
credit scores, to obtain a score based on their verified Bill Payment
history, merged with any other data source, and from any scoring
engine.

PRBC filters
good payment
histories from

the bad
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Pay Rent, Build Credit, Inc. (PRBC “)

APRBC IS consumer reporting agency , Incorporated in 2002, that is
an FCRA- and FACTA -compliant repository optimized for rental and
other recurring bill payment data

AAS a credit bureau PRBCEé
A Aggregates and verifies bill payment data from multiple sources, made by

consumers with an SSN or ITIN, and small businesses with an EIN
A Stores data in a secure IBM  -built repository that can be updated real time
A Scores data for use in automated underwriting systems

A Makes consumer Bill Payment information available in real time via
distribution channels feeding third -party credit scoring, credit -granting,
automated underwriting and pricing decisions (i.e. Scoring Engine, Credit

Reseller, Lender AUS - and LOS -compatible)
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PRBC Founding Sponsors and Investors

http://prbc.com/main/about/investors.php
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http://www.fordfound.org/
http://www.fanniemae.com/index.jhtml;jsessionid=H1RIDHJSINDFNJ2FQSHSFGQ
http://www.citimortgage.com/Mortgage/Home.do?td=id19102554|1
http://www.cfsinnovation.com/
http://www.accion.org/
http://www.choosemaryland.org/businessservices/marylandventurefund/mvf.html

PRBCv

PRBCOs systems support
for reporting payment history to a credit bureau.
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For Abankedo consumer s: PRBC has
payment reporting via online bill payment with CheckFree

A Existing CheckFree Direct subscribers
A New enrollees/visitors seeking to build credit

P R B c ®  Payment Reporting
Builds Credis*™*

P — & PP = P —
Lt acin L] Online Bill Pay About PRBC Learmning Center | Business Services | User Services

Enroll Now in Bill Pay ] Bill Pay Login I

Build Credit with Online Bill Pay

Get the credit \/Enroll
YOU deserve Now

yaying your bills on time
and online with...

| Checkiree!\cb

witn PRBC"

Payment Reporting

with PRBC~ ERron Wie

Bill Payment Reporting

Get Credit for Paying Your Bills On Time

PRBC, America's Alternative Credit Bureau, has teamed with CheckFreeWeb, the leading online bill payment

service. Already enrolled
in CheckFreeWeb
Now when you pay your bills online through CheckFreeWeb with PREC Payment Reperting, your payments with PRBC?

will be automatically reported to PREC. By paying your bills on time, you'll build a positive credit file with

PREC that you can use to qualify for new credit offers and better rates. m

Your monthly payments such as rent, utilities, cable, phone, insurance, cell phone, and day care aren’t
reported to the traditonal credit bureaus. That means you don't get pesitive credit for paying most of
your bills on time.
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Builds Credit
PRBCOs partnership with Bill eo ena
report bill payments to their PRBC credit file

AG,OOO billing companies across 26 categories, including utility,
cable and credit card companies 0 the largest Biller Directory
available

APayments can be made from any debit or credit card account, as
well as from checking accounts

%-Billeo.

Payment Reporting Enrollment

Home | FADQ || Payment Reporting Login || Payment Reporting Enrollment |

Welcome to Billeo's Payment Reporting Center
In partnership with PRBC\/

Now you can build your credit simply by paying your bills through Billeo, the easiest way to pay bills online.

Billeo has teamed with PRBC, a new national credit bureau, to enable our users to build credit for paying their bills on time through the Billeo
toolbar. After you enroll in this service, when you pay your bills and save an Auto-Save Verified Receipt, your payment information will autormatically
be reported to FRBC and added to your FPRBC Credit File.
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For the Unbanked and Underbanked:
Automated payment reporting with AccountNow

APrepaid MasterCard account; card loads via direct deposit and in -
person

AOffers online bill payment and electronic checkbook

ATarget customer: internet -enabled users who cannot obtain bank
accounts

AZO% adoption of online bill pay with payment reporting to build

credit
-

5 8 l”

—

AFDIC-insured
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For the Unbanked and Underbanked: (continued)
PRBC partners with in - person bill payment services

ACredit Building Partnership announced October 2007
ANational check casher and bill payment network - FISCA
AOffers in -person bill payment and remittance service

ATarget customer: check cashing and in -person bill payment
customers interested in building or rebuilding a record of on time

bill payments

AG,OOO locations

FINANCIAL SERVICE CENTERS oF AMERICA
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Self Report PRBC v

P R B c o :::E:‘E::;:gﬁng Home |FAQs | Contact Us | Logout

| Consumer Sertices | Business Services | About PRELC | Learming Center Account Services

| Consumer Profile | Build History | Your History || Order a Verification

Payment Accounts Payment Accounts Overview

‘four PREC credit file is made up of

B "Payment Accounts,”" and provides lenders
Add a New Paylnent Account with a summary of bills that vou regularly
pay - which typically aren't included in
other credit reports,
fooount Type: | Rent ~|
From this page, you can add new Payment
Landlord Marme * Account Number Landlord Phone Number * Accounts, and view or edit Payment
[Robert Smith | [1606 George | [ad3-444-1234 | Aeeounts you've already added.
Payrment Frequency * Recent Due Date * Recent Due Amount * Repor‘t Builder Progress
03], [or ], 2008 | 150000 | C = )
Lease Start * Step 1| Step 2| Step 3
; [2008
Froperty Address * Unit Murnber City * 1. Envollin PREC v
2. Add A ts
|1 G06 George Court | | | |Laure| | cmuni )
3. Order a ¥Yerification
Country * Fostal Code *
[ United states | 20723 |
State/Region *
| Maryland e |
Add New Account E

Terms

PREC® is everyone's equal credit opportunity,
all Rights Reserved, Copyright @ 2007

National Credit Reporting e TRUSTe Phone: (877) PRBC-123
Association Member CERTIFIED PRIVACY
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Acceptable Payment Accounts

Rent Mortgage
Mobile Home Electric

Natural Gas Heating Oil
Water Sewer

Phone Cable

Satellite Insurance
Unsecured Loan  Business Loan
Secured Loan Auto Loan
Student Loan Furniture Lease
Appliance Lease  Day Care

Self Storage Parking
Remittances Child Support

Alimony
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Data Quality Standard

APRBC has open Data Quality Standards and Procedures for
manual verifications

A Agreed -Upon Procedures for Manual Verifications of Identity and
Payment Accounts Release 3.8, March 1, 2008

A Endorsed by National Credit Reporting Association (NCRA)
and Fair Isaac as best practices

A NCRA Data Quality Standards Committee periodically reviews
to maintain state  -of-the -art fraud mitigation

A Independent Verifiers have no connection to transactions

A PRBC Repository supports
I FCRA-compliantuse and re  -use of data
I independent on -line quality assurance audits

i fraud investigations

15



PRBCv

PRBC Manual Verification Data Quality Standard
for self -reported Identity and prior Account Payments

http://prbc.com/main/about/prbc

AEndorsed

-20080311.php
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http://www.ncrainc.org/

PRBCY wtia™
PRBC Report " with FICO * Expansion * Score

http://www.fairisaac.com/NR/exeres/C3559B21 -EBE4 -4FDO -9BFF -D137520684A5,frameless.htm

http://prbc.com/main/about/prbc -20071114.php

AFair Isaac/PRBC Alliance launched November 14, 2007

AFICO ES offers same score range and risk ordering as Classic FICO

APRBC Report with FICO ES incorporates

U Positive and negative payment data from PRBC on rent and
monthly bills

U Merged trade line information from one or all three main bureaus
U Results from negative databases (e.g. CheckSystems)

ASummary reports acceptable to Fannie Mae, Freddie Mac, and FHA

X

fairlsaac a



What Fuels the PRBC Report =" with

FICO® Expansion © Score?

A Traditional Credit Bureau
Thin File Data

A PRBC Bill Payment Data

A Demand Deposit
Account Data

A public Record Data
U Address history
U Phone history
U Judgments

u Liens

A Reported to an FCRA data base
U ANegativeo informati on
U APositiveo informati on

A Property/Asset Data
A Membership Club Data

PRBCv

Payment Reporting
Builds Credit ®
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