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A Tremendous Market Opportunity

Of the 210 million adults in 
US:

Å160 million have a full 
credit bureau record

Á ñscorableò

Å50 million are 
ñcredit-underservedò

Á 30 million have a thin 
credit bureau record

Å ñNo scoreò

Á 20 million have no 
credit bureau record

Å ñNo hitò

No Credit 
Bureau 
Record
ñNo hitò10%

Thin Credit 
Bureau 
Record

ñNo scoreò

15%

US ADULT POPULATION

75%
Full Credit 

Bureau 
Record

ñScoreableò
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The Credit Risk Assessment Challenge

ÅWithout a complete and accurate credit score, there has been no easy 
way to differentiate good credit risks from bad

ÁAll ñthinò and ñno-scoresò, 550, 620, 719 FICOs, etc. ñlookò the same 

Á Bill Payment data that is missing from traditional bureaus can be used to 
better segment these applicants into profitable accept/reject and pricing 
decisions

Á The fact that an applicant is willing and able to use WWW -based applications 
to prove their Bill Payment history could be another predictive risk filter
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Challenges to use of Bill Payment data in credit 
decisions:

ÅData Availability
ÁVoluntary credit reporting system under the Fair Credit Reporting Act

ÁLandlords, private lenders, utilities, telecoms, smaller auto lenders, and 
insurance companies do not report to a credit bureau

ÁMany are not likely to ever report

ÅEffort, Expertise, and Cost
ÁManual verification of non - reported trade lines is time consuming

ÁRequires extra staff and training ïnot core competence of lenders

ÁLender bears cost ïmay be able to pass on to consumer

ÁNo central repository for re -use (re -verification may be necessary)

ÅData Quality and Secondary Market Acceptance
ÁNo uniform verification standards

ÁPerceived conflict of interest when verifier is not arms - length third party

ÁRepresentations and warranties required from investors



5

The Solution

ÅPRBC provides a straightforward way for people with ñthinò files or no 
credit scores, to obtain a score based on their verified Bill Payment 
history, merged with any other data source, and from any scoring 
engine.

PRBC filters 

good payment 

histories from 

the bad
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Pay Rent, Build Credit, Inc. (PRBC
®
)

ÅPRBC is consumer reporting agency , incorporated in 2002, that is   
an FCRA- and FACTA -compliant repository optimized for rental and 
other recurring bill payment data

ÅAs a credit bureau PRBCé
ÁAggregates and verifies bill payment data from multiple sources, made by 

consumers with an SSN or ITIN, and small businesses with an EIN

ÁStores data in a secure IBM -built repository that can be updated real time

ÁScores data for use in automated underwriting systems

ÁMakes consumer Bill Payment information available in real time via 

distribution channels feeding third -party credit scoring, credit -granting, 

automated underwriting and pricing decisions (i.e. Scoring Engine, Credit 

Reseller, Lender AUS - and LOS -compatible) 
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PRBC Founding Sponsors and Investors
http://prbc.com/main/about/investors.php

http://www.fordfound.org/
http://www.fanniemae.com/index.jhtml;jsessionid=H1RIDHJSINDFNJ2FQSHSFGQ
http://www.citimortgage.com/Mortgage/Home.do?td=id19102554|1
http://www.cfsinnovation.com/
http://www.accion.org/
http://www.choosemaryland.org/businessservices/marylandventurefund/mvf.html
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PRBCôs systems support three methods and channels 
for reporting payment history to a credit bureau. 

ÅFinancial
Institution
(via bill pay
service * )

ÅSelf - Report
(with 
verification ** )

ÅTraditional
(from biller)

Manual 

Verification

Bill

Pay

Svc

PRBC Bill 

Payment 

History 

Repository

*  Patent #  7,139,734

**  Patent Pending
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ÅExisting CheckFree Direct subscribers

ÅNew enrollees/visitors seeking to build credit

For ñbankedò consumers:  PRBC has successfully piloted 
payment reporting via online bill payment with CheckFree
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PRBCôs partnership with Billeo enables Billeo users to 
report bill payments to their PRBC credit file

Å6,000 billing companies across 26 categories, including utility, 

cable and credit card companies ðthe largest Biller Directory 

available

ÅPayments can be made from any debit or credit card account, as 
well as from checking accounts
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For the Unbanked and Underbanked:  
Automated payment reporting with AccountNow

ÅPrepaid MasterCard account; card loads via direct deposit and in -
person

ÅOffers online bill payment and electronic checkbook

ÅTarget customer: internet -enabled users who cannot obtain bank 
accounts

Å20% adoption of online bill pay with payment reporting to build 
credit

ÅFDIC- insured
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For the Unbanked and Underbanked:  (continued)
PRBC partners with in - person bill payment services

ÅCredit Building Partnership announced October 2007

ÅNational check casher and bill payment network - FiSCA

ÅOffers in -person bill payment and remittance service

ÅTarget customer: check cashing and in -person bill payment 
customers interested in building or rebuilding a record of on time 
bill payments

Å6,000 locations
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Self Report
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Acceptable Payment Accounts

Rent Mortgage

Mobile Home        Electric

Natural Gas Heating Oil

Water Sewer

Phone Cable

Satellite Insurance

Unsecured Loan Business Loan

Secured Loan Auto Loan

Student Loan Furniture Lease

Appliance Lease Day Care

Self Storage Parking

Remittances Child Support

Alimony
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Data Quality Standard 

ÅPRBC has open Data Quality Standards and Procedures for 

manual verifications

ÁAgreed -Upon Procedures for Manual Verifications of Identity and 

Payment Accounts Release 3.8, March 1, 2008

ÁEndorsed by National Credit Reporting Association (NCRA)  

and Fair Isaac as best practices 

ÁNCRA Data Quality Standards Committee periodically reviews 

to maintain state -of - the -art fraud mitigation 

ÁIndependent Verifiers have no connection to transactions

ÁPRBC Repository supports

ï FCRA-compliant use and re -use of data

ï independent on - line quality assurance audits

ï fraud investigations
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PRBC Manual Verification Data Quality Standard
for self - reported Identity and prior Account Payments

http://prbc.com/main/about/prbc - 20080311.php

ÅEndorsed as ñbest practicesò by National Credit Reporting 
Association, Fair Isaac, and lenders for documenting                
self - reported                                                                  
accounts and                                                                   
payment                                                                           
history

http://www.ncrainc.org/
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PRBC Report sm with FICO
®

Expansion
® 

Score                               

http://www.fairisaac.com/NR/exeres/C3559B21 - EBE4 - 4FD0 - 9BFF - D137520684A5,frameless.htm

http://prbc.com/main/about/prbc - 20071114.php

ÅFair Isaac/PRBC Alliance launched November 14, 2007  

ÅFICO ES offers same score range and risk ordering as Classic FICO

ÅPRBC Report with FICO ES incorporates

üPositive and negative payment data from PRBC on rent and 
monthly bills

üMerged trade line information from one or all three main bureaus

üResults from negative databases (e.g. CheckSystems)

ÅSummary reports acceptable to Fannie Mae, Freddie Mac, and FHA
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What Fuels the PRBC Report sm with 

FICO
®

Expansion
®

Score?

ÅTraditional Credit Bureau 

Thin File Data

ÅPRBC Bill Payment Data

ÅDemand Deposit 

Account Data

ÅPublic Record Data

ü Address history

ü Phone history

ü Judgments

ü Liens 

ÅReported to an FCRA data base

üñNegativeò information

üñPositiveò information

ÅProperty/Asset Data 

ÅMembership Club Data 


