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GDP Gap is the difference between potential and actual GDP. Potential GDP (as estimated by the CBO) measures what GDP would be if the economy were

at full employment. Sources: St. Louis Fed, BEA.



Monthly Change in Nonfarm Payrolls
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Personal Saving Rate
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Financial Obligation Ratios for Homeowners and Renters
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Months Supply

Vacant Units (Thousands)
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National Home Price Trend

Appreciation Since Same Quarter

Source: FHFA

One-Year Earier

12%

10%

8%

5%

4% -

2% 4

0% 4

2G4

-4% -

-6%

-BEg

HOUSE PRICE AFPRECIATION OVER PREVIOUS FOUR QUARTERS
(Seasonally-Adjusted, Purchase-Only Index)

USA

9.5%
8.5%
7 4%
E.6% 7.0% B.7% 7.0%
5.9%
] I I B
-5.2%
45.1%
8 o g g g a o g g a
= S = 8 Pt & & 5 2 2
& & & & & & & & & &

199902



s

ASSOCIATION®

12 Month HPI Change
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Source: First American Corelogic, LoanPerfarmance HPI, 12 month change by state; single family detached series. 14



Federal Reserve’s Balance Sheet, $ mil
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*All Liquidity Facilities includes: Term Auction credit; primary credit; secondary credit; seasonal credit; Primary Dealer Credit Facility; Asset- 15
Backed Commercial Paper Money Market Mutual Fund Liquidity Facility; Term Asset-Backed Securities Loan Facility; Commercial Paper

Funding Facility; outstanding principal amount of loans to American International Group, Maiden Lane LLC, Maiden Lane Il LLC, and Maiden

Lane Il LLC; and central bank liquidity swaps.
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Agency MBS Issuance Data and Government Purchase Programs
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Spread between Secondary Mortgage Market and Treasury Rates:
Prior 12 months
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30-Year Fixed Mortgage Rates
1990 to Present
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Mortgage Originations
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Foreclosures Started by Loan Type (NSA)
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Percent

4 .00

a1 Qz Q3 a4 a1 Qz2 Q3 a4 | Qaz Q3 Q4 o] Q2
— — Prime Fixed 014 013 0.13 0.18 o7 0.16 0 024 0.29 034 034 041 0.61 067
—— Prime ARM 0x2 0.25 02X 045 053 0.58 0497 117 1.56 1.82 1.77 1.84 251 274

— — Subprime Fixed| 1.10 0.92 1.02 1.20 121 1.19 143 1.64 1.80 207 223 232 274 283
Subprime ARM | 184 1.87 223 2485 313 3.56 478 266 6.32 6.63 547 373 6.91 5.52
— FHA 085 071 0.7 0.96 0.93 074 094 093 0.96 095 0493 0.93 1.10 115
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90+ Day Delinquencies by Loan Type (NSA)
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Prime FRMs Foreclosure Starts Increasing, Subprime
ARMs Decreasing as a Share of the Total

Loan Type Share of Loans Outstanding, Foreclosure Starts, and Loans in Foreclosure

US Foreclosure Starts

Q209 @105 G208
Product Percent of US | Percent of US Product Percent of US | Percent of US Product Percent of US | Percent of US
Loans Foreclosures Loans Foreclosures Loans Foreclosures
Cutstanding Started Cutstanding Started Outstanding Started
Prime Fixed 55_5% 32.4% Prime Fixed 6i5.3% 28.9% Prime Fixed 65.2% 20.4%
Prime ARM 12.4% 25.1% Prime ARM 13.1% 23.8% Prime ARM 14.2% 23.8%
Subprime Fixed 5.3% 13.2% Subprime Fixed B.4% 12.7% Subprime Fixed G.5% 12.3%
Subprime ARM 5.0% 20.2% Subprime ARM 5.3% 28.6% Subprimes ARM 6.0% 35.3%
FHA 10.7% B.1% FHA 9.8% B.0% FHA B.2% 7.1%
Total 100% 100% Taotal 100% 100% All 100% 100%
U5 Loans in Foreclosure
2209 @109 208
Percent of US | Percent of US Percent of US | Percent of US Percent of US | Percent of US
Froduct Loans Leans in Product Loans Loans in Froduct Loans Leans in
Outstanding Foreclosure Outstanding Foreclosure Outstanding Foreclosure
Prime Fixed 65.5% 27 1% Prime Fixed G5.3% 24.5% Prime Fixed G65.2% 17.9%
Prime ARM 12_.4% 28.4% Prime ARM 13.1% 25.3% Prime ARM 14.2% 22.3%
Subprime Fixed 5.3% 11.4% Subprime Fixed B.4% 11.5% Subprime Fixed G.5% 11.4%
Subprime ARM 5.0% 27.8% Subprime ARM 5.3% 31.7% Subprimes ARM 6.0% 41.8%
FHA 10.7% T.3% FHA 9.8% 7.1% FHA B.2% 0.6%
Total 100% 100% Taotal 100% 100% Total 100% 100%
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State Shares of Loans Outstanding and Foreclosure Starts

Q209 Q109 Q208
All Loans All Loans All Loans

Percent of US | Percent of US Percent of US | Percent of US Percent of US | Percent of US
State Loans Foreclosure State Loans Foreclosure State Loans Foreclosure

Dutstanding Starts Dutstanding Starts Outstanding Starts
California 13.3% 19.8% Califomnia 13.3% 21.0% Califomia 13.2% 225%
Florida 8.0% 15.7% Florida 5.0% 16.4% Florida 5.0% 16.4%
MNevada 1.3% 3.5% MNevada 1.3% 3.1% Nevada 1.3% 26%
Arizona 2.7% 5.1% Arizona 27T% 5.0% Arizona 27% 4.1%
Total 25.2% A41% Total 25.2% 45.6% Total 25.2% 45.7%
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Impact of Sand States (AZ, CA, FL, and NV) - All Loans
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Economic Forecast

MBA Economic Forecast
September 5, 2009

2008 2009 2010 2011 Qd-over-Q4

Q1 Q2 Q3 Q4 a1 Q2 a3 a4 o aQz a3 Q4 a1 aQz a3 Q4 2008 2009: 2010 2011

Percent Change, Annual Ralte
Real Gross Domestic Product 07 15 27 54 -64 -10 31 27 23 24 29 32 37 42 45 45 -19 -05 27 43
Personal Consumption Expenditures -06 01 -35 -31 06 -10 19 15 1.8 19 20 23 26 32 36 38 -1.8 08 20 33
Business Fixed lhvestment 19 14 -61 -195 -392 -109 00 -22 27 36 63 6.1 96 104 11.0 13.0 -6.0 -147 47 110
Residential Ihvestment -28.2 -158 -159 -232 -382 -228 186 6.6, 106 13.0 145 142 166 224 257 208 -21.0 -11.9 13.1: 21.3
Govt. Consumption & Investment 26 36 4.8 12 26 64 11 22 1.3 14 11 08 02 -04 -05 -22 30 17 11 -07
Net Exports (Bi. Chain 2005%) -551 -476 -479 -471 -387 -332 -335 -362; -377 -386 -396 -406 -397 -389 -387 -385 -494 -354. -391 -390
Inventory Investment (Bi. Chain 2005%) 1 =7 -30 -37 -114 -159 -123 -58 -35 -24 -5 20 28 37 48 62 26 -113 -1 44
GDP Deflator 19 18 40 0.1 19 00 12 06, 09 04 -03 02 04 06 02 -03 19 09 03 02
Consumer Prices 45 45 62 -83 -24 13 34 14 10 08 -03 04 01 05 0.1 -05 15 09 05 041

Percent

Unem ployment Rate 49 54 60 69 8.1 92 97 10.04 100 102 101 99 96 93 9.0 88 58 93 100 92
Federal Funds Rate 32 241 19 05 02 02 02 02 02 02 02 02 02 03 05 08 19 02 02 05
10-Year Treasury Bond Rate 37 39 39 33 27 33 36 38 40 441 42 43 45 45 46 46 37 34 42 46

All data except interest rates are seasonally adjusted.

Forecast produced with the assistance of the Macroeconomic Advisers’ model.
Copyright 2009 Mortgage Bankers Association. All nghts reserved.

THE HISTORICAL DATA AND PROJECTIONS ARE PROVIDED

"AS IS" WITH NO WARRANTIES OF ANY KIND.
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Source: Mortgage Bankers Association



Mortgage Finance Forecast: September 2009

L4

L4

v

L4

L4

L4

v

v

v

20081 2008.2 2008.3 2008.4; 20091 2009.2 2009.3 2009.4; 20101 2010.2 2010.3 2010.4; 20111 2011.2 2011.3 2011.4; 2008 2009 2010 2011
Housing Measures (000)
Total Housing Starts 1,059 1,017 868 658 528 539 615 636 674 725 779 823 893 988 1,083 1,135, 906 579 750 1,025
% change 9.2 -4.0 -14.6 242 -19.8 21 141 34 6.0 76 74 56 85 106 96 48; -33.1 -36.1 295 36.6
Single-family 734 670 598 461 358 426 500 518 553 595 629 663 723 808 893 935! 622 451 610 840
% change -124 -88 -10.8 -22.8 -22.3 19.0 173 36 6.8 76 57 54 9.0 11.8 105 47; -405 276 354 377
Multi-family 324 347 270 197 169 113 115 118 121 130 150 160 170 180 190 200 284 129 140 185
% change -0.9 6.9 -22.0 27.3 -13.9 -33.5 21 26 25 74 154 6.7 6.3 59 56 53i 82 -54.6 89 319
Total Existing Home Sales 4927 4900 5007 4,740 4583 4,757 5112 5,091 5,161 5216 5,354 5,490 5,661 6,024 6,222 6341 4913 4886 5305 6,062
% change -14 -05 22 5.3 -33 38 75 04 14 11 26 25 31 6.4 33 19; -1341 0.6 8.6 143
New Home Sales 564 510 460 391 338 367 457 457 466 471 490 509 541 593 639 665; 485 405 484 609
% change -134 -9.6 98 -15.0 -13.6 86 246 0.1 20 11 40 39 6.2 96 79 40; -375 -16.6 196 259
Total Existing Home Prices 1985 2081 2016 1808 167.6 1744 181.1 166.4 164.5 1754 185.3 1704 167.6 179.7 1908 175.6; 198.1 1724 1739 1784
% change 44 48 -3.1 -10.3 713 41 38 -8.1 -12 6.6 5.7 -8.1 1.7 7.3 6.1 798 95 -13.0 09 26
New Home Prices 2357 2367 22718 2215 207.8 217.0 209.5 209.6 2059 2161 2141 214.6 210.8 2222 2206 2207¢ 2319 2110 2127 2186
% change -0.6 04 -38 28 6.2 44 -34 0.0 17 49 -0.9 0.2 -18 54 0.7 0.1 6.5 9.0 0.8 28
Interest Rates (%)
30-Year FRM Contract Rate 59 6.1 6.3 59 5.1 50 52 54 56 5.7 58 59 6.2 6.2 6.3 6.3 6.0 52 58 6.2
10-Year Treasury Yield 37 39 39 38 27 &8 36 38 40 441 42 43 45 45 46 46 37 34 42 46
1-Year Treasury ARM 51 52 52 52 49 48 48 48 49 51 51 52 54 55 56 5.7 52 48 5.1 55
1-Year Treasury Yield 21 21 21 1.0 06 05 04 06 08 1.0 12 1.2 15 1.7 20 22 18 05 1.0 19
% change in total 296% 170% -147% -0.7%
% change in purchase 243% -182% 205% 17.9%
% change in refi -348% 56.8% -356% -21.4%
Total 1-4 Family (Bil.$) 494 410 340 380 448 607 460 385 372 449 440 358 336 442 450 380f 1624 1900 1,620 1,608
Purchase 197 205 221 240 116 212 216 162 156 243 255 197 175 287 306 236; 863 706 851 1,004
Refinance 296 205 119 141 332 394 244 223 216 207 185 161 161 155 144 145; 761 1,194 769 604
Refinance Share (%) 60 50 35 37 74 65 53 58 58 46 42 45 48 35 32 38 47 63 47 38
ARM Share (%) 8 8 8 3 3 4 4 4 5 5 6 6 6 7 7 7 6 4 6 7
* MBA estimate
Notes: Housing starts and home sales are seasonally adjusted at annual rates.
Median home prices and mortgage originations are not seasonally adjusted.
Refinance Share is percent of total dollar volume of originaions. MORTGAGE
ARM share is percent of total number of conventional purchase loans. BANKERS
Copyright 2009 Mortgage Bankers Association. All rights reserved. ASSOCIA‘” ON

THE HISTORICAL DATA AND PROJECTIONS ARE PROVIDED "AS IS" WITH NO WARRANTIES OF ANY KIND.

Source: Mortgage Bankers Association
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