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US Commercial Property Sales
By Property Type
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2002-2007 Bull Market
for Commercial Real Estate

avg cap rate

I yoy change in volume

120% 10.0%

100% 9.5%
80% 9.0%
60% 8.5%
40% 8.0%
20% 7.5%
0% 7.0%
20% | | 6.5%

-40% | 6.0%

-60% 5.5%

2002 2003 2004 2005 2006 2007



2002-2007 Bull Market

for Commercial Real Estate
Moody’s/REAL Commercial Property Price Index
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CRE Equity & Debt Spreads

to 10-yr Treasuries
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TOP 25 Markets
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Office hislrial Retail Apartment
Market Rankings Market Rankings Market Rankings
ranking ranking renking renking
05 6 o7 $ mil 05 06 o7 $n1| 05 06 o7 $n1| 05 06 o7 $n1|
1 1 1 Manhattn $40,902 1 1 1 LosAngdes $.006 1 1 1 LlLosAngdes $3.308 1 1 1 Mohdtan $7903
4 9 2 SanFrandsco 12 429 2 2 2 C(Chicap 2481 7T 7T 2 Aanta 3252 2 5 2 LlosAngdes $6238
2 3 3 LosAngdes 11,903 3 7 3 Ddlas 1,798 2 2 3 Chicago 2503 15 7 3 DCVAbubs $4,.980
3 4 4 C(Chicago 11,730 9 6 4 SanJose 1,732 28 2 4 PBrosad 2144 5 4 4 AManta $a687
17 12 5 Secaitle 11,161 8 10 5 Sctie 1,677 6 8 5 [dlas 2007 3 3 5 Phoaix $4.048
7 6 DCVAburbs 10,709 12 13 6 EastBay 1,484 3 10 6 Houston 1,720 6 2 6 Dallas $3616
6 7 Boston 9,110 5 5 7 SanDiego 1,484 47 38 7 Stlouis 1,544 11 8 7 Seattle $3.211
10 18 8 Orange Co 6,910 4 3 8 Aflanta 1,420 19 11 8 Boston 1,502 9 6 8 Houston $3,158
1 11 9  Houston 6,277 7 18 9 Boston 1,408 30 16 9  Mami 1,316 21 22 9 Boston $3,006
5 8 10 DC 5,995 14 12 10 Phoenix 1,231 14 18 10 EastBay 1,306 12 12 10 Chicago $2910
B 1 11 SanDiego 5192 6 9 11 NoNJ 1,080 10 19 11 Dawer 1,266 21 9 11 NYCBoroughs $2318
14 10 12 SanJose 5005 13 4 12 OangeCo 1,019 9 4 12 NMNanhdian 1,223 13 24 12 SanDiego 2207
8 6 13 Ddlas 4668 11 8§ 13 Inland Bmpire ap 4 5 13 Phoonix 1,196 26 29 13 NoNJ $1876
9 7 14 Aflanta 4 580 49 48 14 Rawo 877 33 35 14 Tampa 1,124 28 14 14 Bdimore $1.862
16 15 15 Denver 4200 17 15 15 Houston a3 16 31 15 Phiaddphia 1,106 18 15 15 DCMburbs $1836
13 16 16 Phoenix 3,409 23 20 16 Las\Vegas 835 5 32 16 DCVAburhs 1,015 20 10 16 Denver $1,811
32 41 17 Stamford 3,319 28 19 17 Portland 792 21 41 17 PamBeach 1,009 30 28 17 San Jose $1,810
35 28 18 Portland 3,205 36 28 18 Delroit 601 18 12 18 LasVegas 896 22 27 18 QrangeCo $1,591
28 25 19 Austin 3,083 10 14 19 Balfimore 539 34 39 19 Baltimore 876 24 16 19 |nland Empire $1,588
12 13 20 NoNJ 2,611 48 47 20 Hanishurg/Cen 533 13 17 20 COrlanco 867 17 17 20 EastBay $1,499
2 23 N Sacramento 2,348 16 32 A1 Moncapclis 515 8 21 A SaDegp am 19 23 A San Frandsco $1.475
% 21 22 Mani 2006 2Zr 3 2 Odando 510 3 29 2 NYC Boroughs 2 M9 2 DC M7
2 19 23 EadtBay 1,904 3B 40 23 Nadmille 50 17 14 23 Scdile 23 18 23 At $1.3%4
29 3 24 Longlsland 1,628 2 17 24 Mam A97 20 26 24 Detrcit ™7 32 31 24 Charkdte $1,176
18 2 25 DCMDburbs 1,535 3B 24 % Bowad 495 2 I 5 Cncinai ™ T 11 % Olando $1,162

Source: Real Capital Analytics
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Average Cap Rates By Market Size
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2007 Composition of Buyers

office, industrial, apartment, retail properties $5 mil+
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Commercial Real Estate Prices
== \]O0OdY's/REAL CPPI
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SOURCE: Moody's/REAL, national all property type composite, monthly
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