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CMBS Spreads to Swaps 
(in Basis Points)

5/18 – Five weeks after Moody’s announcement

4/10 – Moody’s announces increased CMBS subordination levels

3/13 – MBA announces Q4 single-family delinquency results

2/27 – Chinese stock market drop

6/21 – Bear Stearns CDO troubles

7/24 – Countrywide earnings announcement

8/16 – Fed opens Discount Window

7/12 – S&P announces downgrade on 600 tranches of MBS

8/14 – Redemption requests due for many hedge funds

9/18 – Fed lowers Fed Funds Rate ½ point

10/3 – Fitch cuts ratings of $18 billion of subprime RMBS

9/24-25 – $5 billion of CMBS price

11/1 – Analyst report on Citigroup dividend threat
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Composition of Foreclosure Starts

9%9%FHA

43%7%Subprime ARM

12%6%Subprime Fixed

19%15%Prime ARM

18%63%Prime Fixed

% of Foreclosures 
Started

% of Loans 

Outstanding

Source: MBA National Delinquency Survey
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Factors Impacting Foreclosure Starts in Q3 2007

In Q3 2007 approximately:
o 384,000 foreclosure starts*
o 54,000 loans modified
o 183,000 repayment plans

Of foreclosure starts
o 18% not occupied by owner
o 23% borrower would not respond
o 29% borrower defaulted despite previous plan
o Above = 63% of Q3 foreclosure starts

Source: Mortgage Bankers Association

*Based on MBA’s National Delinquency Survey, the actual number of foreclosures is likely closer to 400,000.  However, these foreclosures 
were on loans that cannot be identified by type as to fixed or adjustable rates and are therefore excluded.  In addition, VA loans were not 
included but FHA loans were lumped into the prime loan category.
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New Foreclosure Rate by State: 2007Q3New Foreclosure Rate by State: 2007Q3

Source: MBA National Delinquency Survey
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California and Florida Share of Total US

36.4%

10.6%

25.8%

% of Prime 
ARMs

42.4%

14.5%

27.9%

% of Prime ARM 
Foreclosure 

Starts

33.8%28.1%Combined

12.4%10.8%Florida

21.4%17.3%California

% of Subprime
ARM Foreclosure 

Starts

% of Subprime
ARMs

Source: MBA National Delinquency Survey
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Spill-over
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Source:  Federal Reserve Board

30-day LIBOR and 30-day Treasury

30-day LIBOR
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CMBS Issuance

$Billions

$206 billion $230 billion
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Estimated Commercial/Multifamily Originations

$Billions

$406 billion
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$Billions

Commercial/Multifamily Property Sales Volume Properties 
and portfolios $5 million and greater

$323 billion $406 billion
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Looking Ahead
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MBA Economic Forecast
January 14, 2008

Source: Mortgage Bankers Association
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Contact Information & MBA Resources

Jamie Woodwell
jwoodwell@mortgagebankers.org

1919 Pennsylvania Ave - Washington,  DC 20006
202-557-2936

MBA homepage: 
www.mortgagebankers.org

MBA research page: 
www.mortgagebankers.org/research

Research Institute for Housing America:
http://www.housingamerica.org

Home Loan Learning Center:
http://www.homeloanlearningcenter.com

MBA Newslink:
http://www.mortgagebankers.org/NewsandMedia/MBANewsLink


